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(Rev. 6-99) UNITED STATES DEPARTMENT OF AGRICULTURE ~ OMBNo.0575-0174
RURAL HOUSING SERVICE
LENDER’S AGREEMENT
(Multifamily Housing)
Participating Lender: Tax Identification Number:
BusinessAddress: Telephone Number:

l. General Provisions

A. Purpose.

The Lender (“Lender”) is approved to process and request L oan Note Guarantees and to service those loans as authorized
herein and under 7 C.F.R. part 3565. The Lender entersinto this Agreement asacondition for obtaining the guarantees.

L enders must meet and maintain the following requirementsat alevel consistent with the nature and size of their portfolio of
guaranteed loans:

1.  Commitment. L ender must have acommitment for aguaranteed |oan or an agreement to purchase aguaranteed loan.

2. Certification. Lender must provide certification on an annual basisthat it has maintained its overall financial strength,
including capital, liquidity, and |oan loss reservesto maintain an acceptablerating by alender rating service, or that it has
maintained its status as an approved Fannie Mae, Freddie Mac, or HUD Federal Housing Administration multifamily
lender, or, if astate housing finance agency, to have atop tier rating by arating agency.

3. Previous participation. Lender may not be delinquent on afederal debt or have an outstanding finding of deficiency ina
federal housing program.

4.  Ongoing requirements. L ender must have:
(& Anadeguateoverall level of capital to ensure stability of business operations;
(b) Adequateliquidity to respond to continuing demandsfor cash;

() Bonding andinsuranceto cover businessrelated losses, including directorsand officersinsurance, businessincome
lossinsurance, and bonding to secure cash management operations;

(d) Adeguateloanlossreservesto cover the Lender’ s projected |osses on the guaranteed [oan portfolio;
(& A minimum of two yearsexperiencein originating and servicing multifamily loans;

(f) A positiverecord of past performance when participating in federal |oan programs;

(9) Adequate staffing and training to perform the program obligations;

(h) Demonstrated overal financia stability over the past fiveyears;

(i)  Evidence of reasonable and prudent business practices for management of the program; and

() Addressed, tothe Government's satisfaction, those financial and organizational issuesthat the Government deems
relevant to the Lender’ sability to properly originate and service guaranteed | oans.

The Government agreesto enter into Loan Note Guarantees with the L ender issued pursuant to the regul ations for Guaranteed
Rural Rental Housing loans and to participatein apercentage of any losson any such loans not to exceed the amount established
inthe Loan Note Guarantee. Theterms of any Loan Note Guarantee are controlling.

B.  Full Faith and Credit.

1.  Subject to paragraph 2 of this section, the guarantee is supported by thefull faith and credit of the Government and is
incontestable except under the circumstances of fraud or misrepresentation of which the Lender has actual knowledge at
the execution of the guarantee or of which the Lender participatesin or condones.

2. ThelLoan Note Guarantee will be unenforceable by the L ender to the extent any lossis occasioned by violation of usury
laws, negligent servicing, or failureto obtain the required security regardless of the time at which the Government
acquires knowledge of theforegoing. Any losseswill be unenforceable by the Lender to the extent that loan fundsare
used for purposes other than those specifically approved by the Government in its Conditional Commitment. Negligent
servicing isdefined asthefailureto perform those serviceswhich areasonably prudent Lender would performin servicing
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itsown portfolio of loansthat are not guaranteed. Theterm includes not only the concept of afailureto act, but also not acting
inatimely manner, or acting in amanner contrary to the manner in which areasonably prudent Lender would act up to thetime
of loan maturity or until afinal lossispaid.

Loan Origination

A.

B.

The Lender agreesloan fundswill be used for the purposes authorized in 7 C.F.R. part 3565 in accordance with the terms of
Form RD 3565-2, “ Conditional Commitment.”

The Lender certifiesthat none of the Lender's officersor directors, stockholders, or other owners (except stockholdersinaFarm
Credit Bank or other Farm Credit System (“FCS”) Institution with direct lending authority that have normal stock or share
requirementsfor participation) haveafinancial interest in any borrower receiving aGovernment Guaranteed Multi-family Loan
(Borrower). The Lender certifiesthat neither Borrower nor the Borrower's officersor directors, stockholders or other owners
haveafinancia interest inthe Lender. If aBorrower isamember of the board of directors or an officer of aFarm Credit Bank
or other FCS I nstitution with direct lending authority, the Lender certifiesthat an FCSinstitution on the next highest level will
independently processtheloan request and will act asthe Lender’ sagent in servicing the account.

The Lender will certify to the Government, prior to issuance of the Loan Note Guarantee for each loan, that there has been
neither any material adverse changein aBorrower’ sfinancia condition, nor any other material adverse changein aBorrower,
for any reason, during the period of time from the Government’ sissuance of the Conditional Commitment to issuance of the
Loan Note Guaranteeregardless of the case or causes of the change and whether the change or causes of the changewerewithin
theLender’ sor aBorrower’ scontrol. The Lender’ s certification must address all adverse changes of aBorrower, any parent,
affiliate, or subsidiary of aBorrower, and guarantors.

Lender certifiesthat aRegulatory Agreement or loan instruments concurred in by the Government have been or will be signed
with the Borrower.

Lender certifiesthat it has paid the required guarantee fee which was due at conditional commitment. An annual guaranteefee
of ( percent) of the outstanding principal amount of the loan will be charged each year that the
guaranteeisin effect. Each calendar year, thisfeewill be collected on January first of each calendar year.

Construction Loans. When acceptable credit enhancementsare provided, the Agency may guarantee construction advances of
up to 90 percent of thework-in-place, or up to 90 percent of the amount advanced, whichever isless. The Lender will provide
the Finance Office with status reports asthe loan is advanced.

The Loan Note Guarantee will not convert to a permanent guarantee on theloan until the pro-formaunderwriting and rent-up
assumptionslisted in this Agreement have been met for aperiod of 90 consecutive days, or an escrow hasbeen establishedinan
amount that will equal pro-formarental income when combined with actual receiptsfrom Project operations. Rental income
may not be achieved through use of short-term leases or any type of rental concessions.

Project Management.

A.

Regulatory Agreement. A recordable Regulatory Agreement, which meetstherequirementsascontainedin 7 C.ER. part 3565,
subpart H, between aBorrower and Lender must be executed at the time of 1oan closing.

Asacondition of the guarantee, the L ender isto obtain borrower certification annually that the project isin compliancewith the
Regulatory Agreement and program requirementswith respect to all aspectsof project management.

Management plan. The Lender must approve aBorrower’ smanagement plan and assure that Borrowers arein compliance with
Government standards regarding property management, including the requirements contained in 7 C.F.R. part 3565, subpartsE
andF.

Tenant protection and grievance procedures. Tenantsin properties subject to aguaranteed |oan are entitled to the grievance and
appeal rightscontainedin 7 C.F.R. part 1944, subpart L. Borrowers must inform tenantsin writing of theserights.

Preservation of affordable housing. During the period of the guarantee, the Lender must assure that the housing or related
facilitiesare not used for any purpose other than an approved program purpose.

Use restriction. The Lender will assure that, for the original term of the guaranteed |oan, the housing remains avail able for
occupancy by low and moderate income households, in accordancewith 7 C.F.R. 83565.352. Thisrequirement will beincluded
inadeed redtriction. Therestriction will apply unlessthe housing isacquired by foreclosure or aninstrument in lieu of foreclosure,
or the Government waivesthe applicability of thisrequirement for reasonsauthorized in 7 C.ER. part 3565, subpart H.

Servicing Objectives.
TheLender must originate and service guaranteed |oansin accordance with applicable regul atory and program requirementsthroughout
thelifeof theloan or guarantee, whichever isless. In exceptional circumstancesthe Government, inits solediscretion, may permit the

transfer of servicing from the originating Lender to aservicer. A lender-servicing plan must be designed and implemented to achieve
thefollowing objectives.

A.
B.

To preservethe value of theloan and the collateral .
Toavoid alossto the Lender or the Government and to limit exposureto potential loss.



V.

C.
D.
Servicing
A.

To protect theinterest of the tenants.
Tofurther program objectives.

The Lender will servicethe entireloan. The entire loan will be secured by the same security with equal lien priority for the
guaranteed and unguaranteed portions of the loan. The unguaranteed portion of aloan will not be paid first nor given any
preferenceor priority over the guaranteed portion of theloan. The Lender must receive written Government concurrence before
transferring mortgage servicesto another servicing Lender.

Itisthe Lender’ sresponsibility to seethat all construction is properly planned before any work proceeds; that any required
permits, licenses or authorizations are obtained from the appropriate regul atory agencies; that Borrowers have obtained contracts
through acceptabl e procurement procedures; and that periodi ¢ inspections during construction are made.

Lender’ sservicing responsibilitiesinclude, but are not limited to:

1

3.

4.

10.

Obtaining compliance with the covenants and provisions in the note, loan agreement, security instruments, and any
supplemental agreementsand notifying in writing the Government and Borrowers of any violations. None of the aforesaid
instrumentswill be altered without the Government’ s prior written concurrence. The Lender must servicetheloanina
reasonable and prudent manner.

Funds management. The Lender must have a funds management system to receive and process Borrower payments,
including thefollowing:

(@ All principal and interest (P& 1) funds and guarantee fees collected and deposited into the appropriate custodial
accounts;

(b) Paymentsto custodial escrow accountsfor taxesand insurance premiums (T& ), assessmentsthat might impair the
security (such asground rent), and reserve accountsfor repair and capital improvement of the property;

() Asset management. The Lender must ensurethat the property securing the guaranteed |oan remainsin good physical
and financial condition, in accordance with project management requirements contained in 7 C.F.R. part 3565,
subpart H;

(d) Management of delinquenciesand defaults. Each month the Lender must report to the Government any delinquencies
and defaultsin accordancewith 7 C.F.R. part 3565, subpart |; and

(6) Reservereleases. The Lender isresponsible for approving all Borrower requests for release of funds from the
reserve and escrow accounts. Security deposit accountswill not be considered areserve or escrow account.

Assuring that adequate insurance is maintained. Thisincludes hazard insurance obtained and maintained with aloss
payable clausein favor of the Lender asthe mortgagee or secured party.

Assuring that: taxes, assessment or ground rents against or affecting collateral are paid; theloan and collateral are protected
in foreclosure, bankruptcy, receivership, insolvency, condemnation, or other litigation, insurance loss payments,
condemnation awards, or similar proceeds are applied on debtsin accordance with lien priorities on which the guarantee
was based; proceeds from the sale or other disposition of collateral are appliedin accordance with thelien prioritieson
which the guarantee is based, except that proceeds from the disposition of collateral, such as machinery, equipment,
furniture or fixtures, may be used to acquire property of similar nature and at |east equal valuefor which the Lender will
obtain alien position equal or superior to the position previously held and obtain thewritten approval of the Government
when the cumul ative valueisin excess of 20 percent of the original loan; and that Borrowers comply with all lawsand
ordinances applicableto theloan, the collateral and operation of the business.

Assuring that if personal or corporate guarantees are part of the collateral, current financial statementsfrom such loan
guarantorswill be obtained and copies provided to the Government at such time and frequency asrequired by theloan
agreement or Conditional Commitment. In the case of guarantees secured by collatera, Lenders must assurethat security
isproperly maintained.

Obtaining thelien coverage and lien priorities specified by the Lender and agreed to by the Government, properly recording
or filing lien or noticeinstrumentsto obtain or maintain such lien priorities during the existence of the guarantee by the
Government.

Assuring that Borrowers obtain marketabl etitleto the collateral.

Assuring that any party liableis not released from liability for al or any part of the loan, except in accordance with
Government regulations.

Obtaining from Borrowers periodic financial statementsasrequired in theloan agreement with Borrowers. At aminimum,
annual financia statements must be forwarded by the Lender, with acredit analysis, to the Government.

Providing Finance Office with quarterly loan status reports on Form RD 1980-41, " Guaranteed L oan Status Report," or
itsreplacement form. Status reportsto the Finance Officewill be required on amonthly basiswhen aloanisin defauilt.



VI.

VII.

11. Ensuring that Borrowers comply with the measuresidentified in the Government’ senvironmental impact analysisfor
thisfacility for the purpose of avoiding or reducing the adverse environmental impacts of thefacility’ s construction or
operation. The Lender will monitor the use of loan funds to assure they will not be used for any purpose that will
contributeto excessive erosion of highly erodibleland or to the conversion of wetlandsto produce an agricultural commodity
(see7 C.F.R. part 1940).

12.  Protect the interest of the tenants. The actions of the servicing Lender must not unduly harm the property’s tenants
through unnecessary displacement.

Special servicing.

A.  TheLender will notify the Government when aBorrower isthirty (30) days past due on apayment or if aBorrower isotherwise
in default. Lender will notify the Government of the status of aBorrower’ sdefault on Form RD 1980-44 “Guaranteed Loan
Borrower Default Status.” Actions taken by Lender with written concurrence of the Government will include, but are not
limited to, the following or any combination thereof:

1.  Deferment of principal payments;

2. Anadditional temporary loan by the Lender to bring the account current;

3. Reamortization of or rescheduling the payments on theloan;

4.  Transfer and assumption of theloan in accordance with the applicable subpart of 7 C.F.R. part 3565;
5. Reorganization;

6.  Liquidation; or

7. Subsequent |oan guarantees.

B. Responsibility of Lender. It isthe Lender’s responsibility to ensure that maintenance of the property meets Government
reguirements and the tenants’ rights are protected, until such timethat the property isliquidated by the Lender or theloanis
assigned to the Government. The Lender must update the Government monthly until the default iscured or aclaimisfiled. The
L ender must maintain adequate records of any and all effortsto curethe default or to foreclose.

C. Initiating special servicing. When special servicing is initiated, the Lender must submit for Government review a special
servicing plan that includes proposed actionsto cure the deficiencies and atimeframefor completion. The Lender must obtain
Government approval of theterms of any workout agreement with aBorrower.

D. Duediligence by Lender. For al loan servicing actions where a market, net recovery or liquidation value determination is
required, Lendersshall perform duediligence in conjunction with the appraisal and submit it to the Government for review. The
Phase | Environmental Site Assessment published by the American Society of Testingand Materials(ASTM) isconsidered an
acceptableformat for duediligence.

E.  Environmental review. The Government isrequired to complete an environmental review under the National Environmental
Policy Act, in accordance with 7 C.F.R. part 1940, subpart G, prior to disposition of inventory property and prior to any
authorization to the Lender to foreclose and dispose of property, and for any other servicing action requiring Government
approva or consent.

Liquidation

If the Lender concludes pursuant to Government regul ationsthat liquidation of aguaranteed |oan account is necessary because of one
or more defaults or third party actions that a Borrower cannot or will not cure or eliminate within a reasonable period of time,
liquidation may be considered. If the Lender concludesthat liquidation is necessary, it must request the Government’ s concurrence.
When the Government concurswith the Lender’ sconclusion, or at any time concludesindependently that liquidation isnecessary, it
will notify the Lender and the Lender will liquidate theloan unless Government , at itsoption, decidesto carry out liquidation.

A.

Lender’ s proposed method of liguidation. Within 30 days after the decision toliquidate, the Lender will advise the Government
inwriting of its proposed detailed method of liquidation (“liquidation plan”) and will provide the Government with:

1. Such proof asthe Government requiresto establish the Lender’ s ownership of the guaranteed |oan promissory notesand
related security instruments;

2. Information lists concerning the property’ sassetsincluding real and persona property, fixtures, claims, contracts, inventory,
accountsreceivable, personal and corporate guarantees, and other existing and contingent assets, and advice asto whether
or not eachitemisserving ascollateral for the guaranteed loan;

3. A proposed method of making the maximum collection possible on the indebtedness; and

4.  If the outstanding principal loan balance including accrued interest is less than $200,000, the Lender will obtain an
estimate of the market and potential liquidated value of the collateral. Onloan balancesin excess of $200,000, the Lender
will obtain an independent appraisal report onal collateral securing theloan, which will reflect the current market value
and potential liquidation value. All real property appraisals with Government guaranteed loanmaking and servicing
transactionswill meet therequirements set forth by the Financial Institutions Reform, Recovery and Enforcement Act of
1989 and appropriate guidelines set forth in Standards 1 and 2 of the Uniform Standards of Professional Appraisal



D.

E.

Practices. Chattelswill be evaluated in accordance with normal banking practices and generally accepted methods of
determining value. The appraisal report isfor the purpose of permitting the Lender and the Government to determinethe
appropriate liquidation actions.

The Government will inform the Lender in writing whether it concursin the Lender’ sliquidation plan. Should the Government
and the Lender not agree on the Lender’ sliquidation plan, negotiationswill take place between the Government and the Lender
to resolve the disagreement. The Lender will ordinarily conduct the liquidation; however, should the Government determine
that it will conduct the liquidation, the partieswill proceed asfollows:

1.  TheLender will transfer to the Government all rights and interest necessary to allow the Government to liquidate the
loan. In this event, the Lender will not be paid for any loss until after the collateral isliquidated and the final lossis
determined by the Government.

2. TheGovernment will attempt to obtain the maximum amount of proceeds from liquidation.
3. Optionsavailableto the Government include any one or combination of the usual commercial methods of liquidation.

Accderation. The Lender or the Government, if it liquidates, will proceed as expeditiously as possiblewhen accel eration of the
indebtednessis necessary including giving any notices and taking any other legal actionsrequired by the security instruments.
A copy of the acceleration notice or other accel eration document will be sent to the Government or the L ender, asthe case may
be.

Liguidation: Accounting and Reports. When the Lender conductstheliquidation, it will account for funds during the period of
liquidation and will provide the Government with periodic reports on the progress of liquidation, disposition of collateral,
resulting costs and additional procedures necessary for successful completion of liquidation.

Determination of L ossand Payment. In all liquidation cases, final settlement will be made with the Lender after the collateral
isliquidated. The Government will have theright to recover losses paid under the guaranteefrom any party liable.

1. Maximum guarantee payment. The maximum guarantee payment will not exceed the product of 90%, or such lesser
guarantee percentage as set forth in the guarantee agreement, timesthe all owabl e loss amount.

2.  Daeof loss. Thedate of lossisthe earliest of the date on which the property isforecl osed or acquired or the proposed date
of foreclosure or acquisition in the liquidation plan, unless an alternative dateis approved by the Government. Wherethe
Government choosesto accept an assignment of theloan or conveyance of title, the date of losswill bethe date on which
the Government accepts assignment of theloan or conveyance of title.

3. Allowable claim amount. The allowableloss amount must be cal culated by adding to the unpaid principal and interest on
the date of loss, an amount approved by the Government for payments made by the L ender for amounts due and owing on
theproperty.

4.  Form RD 449-30, “Loan Note Guarantee Report of Loss,” will be used for calculations of all estimated and final loss
determinations. Estimated |oss payments may be approved by the Government after the Lender has submitted aliquidation
plan approved by the Government. Paymentswill be made in accordance with applicable Government regul ations.

5. When the Lender is conducting the liquidation, and owns any of the guaranteed portion of the loan, it may request a
tentativeloss estimate by submitting to the Government an estimate of loss, that will occur in connection with liquidation
of theloan. The Government will agreeto pay an estimated | oss settlement to the Lender provided the Lender applies
such amount dueto the outstanding principal balance owed on the guaranteed debt. Such estimate will be prepared and
submitted by the Lender on Form RD 449-30, "L oan Note Guarantee Report of L oss," using the basic formulaas provided
on the report except that the appraisal valuewill beused in lieu of the amount received from the sale of collateral. The
Lender will discontinueinterest accrua on the defaulted loan and theloss claim will be promptly processed in accordance
with the applicable Government regulations.

After the Report of Loss estimate has been approved by the Government, and within 30 daysthereafter, the Government
will institute proceduresto cause theissuance of payment of the estimated amount duethe Lender.

After liquidation has been completed, afinal lossreport will be submitted on Form RD 449-30, "L oan Note Guarantee
Report of Loss," by the Lender to the Government.

6. Before approval by the Government of any final lossreport, the Lender must account for all funds during the period of
liquidation, disposition of collateral, al costsincurred and any other information necessary for the successful completion
of liquidation. Upon receipt of the final accounting and report of 1oss, the Government may audit the account and will
determinethefinal loss. The Lender will makeitsrecords available to and otherwise assist the Government in making
any audit. The documentation accompanying the report of loss must support the figures shown on Form RD 449-30,
"L oan Note Guarantee Report of Loss."”

7. WhentheLender has conducted liquidation and after thefinal report of |oss has been tentatively approved:

(@ Ifthelossisgreater than the estimated |oss payment, the Government will pay the additional amount owed by the
Government to the Lender.



(b) If thelossislessthan the estimated loss, the Lender will reimburse the Government for the overpayment plus
interest at the note rate from date of payment.

8.  If theGovernment has conducted liquidation, it will provide an accounting and report of lossto the Lender and will pay
the Lender in accordance with the Loan Note Guarantee.

9. Inthoseinstanceswherethe Lender has made authorized protective advances, it may claim recovery for the guaranteed
portion of any loss of monies advanced as protective advances and interest resulting from such protective advances as
provided above, and such payment will be made by the Government when thefinal report of lossisapproved.

Maximum amount of interest 1oss payment. Notwithstanding any other provisions of thisagreement, the amount payable by
the Government to the Lender cannot exceed thelimits set forth in the Loan Note Guarantee. If the Government conductsthe
liquidation, any loss occasioned by accruing interest will be covered to the extent of the guarantee to the date the Government
acceptsthisresponsibility. Loss occasioned by accruing interest will be covered to the extent of the guaranteeto the date of loss
asdefined in paragraph V1. E.of this Agreement when the liquidation is conducted by the L ender.

Application of Government [oss payment. The estimated loss payment shall be applied as of the date of such payment. Thetotal
amount of theloss payment remitted by the Government will be applied by the Lender on the guaranteed portion of theloan
debt. However, such application does not release Borrowersfrom liability. At time of final 1oss settlement the Lender will notify
the delinquent Borrowersthat theloss payment has been so applied. Inal casesafinal Form RD 449-30, "L oan Note Guarantee
Report of Loss," prepared and submitted by the L ender must be processed by the Government.

Incomefrom collateral. Any net rental or other incomethat has been received by the Lender from the collateral will be applied
on the guaranteed | oan debt.

Liguidation costs. Certain reasonabl e liquidation costswill be allowed during the liquidation process. A schedule of theliquidation
costswill be submitted asapart of theliquidation plan. Such costswill be deducted from gross proceeds from the disposition
of collateral unlessthe costs have been previoudly determined by the Lender (with the Government'swritten concurrence) to be
protective advances. If changed circumstances after submission of theliquidation plan require arevision of liquidation costs,
the Lender will obtain the Government’ swritten concurrence prior to proceeding with the proposed changes.

Foreclosure. The Lender isresponsiblefor determining who the necessary parties are to any foreclosure action or who should
be named on adeed of conveyancetakeninlieu of foreclosure. When the conveyanceisreceived and the property isliquidated,
the net proceedswill be applied to the guaranteed |oan debt.

Payment. Such losswill be paid by the Government within 60 days after the review of the accounting of the collateral.

Protective Advances. Protective advances must constitute an indebtedness of aBorrower to the Lender and be secured by the
security instruments. The Government’ swritten authorization isrequired for all protective advancesin excess of $5,000. Protective
advancesinclude, but are not limited to, advances made for property taxes, annual assessments, ground rent, hazard or flood
insurance premiums affecting the collateral, and other expenses necessary to preserve or protect the security. Attorney feesare
not aprotective advance.

Future Recovery. Upon payment, in wholeor in part, to the holder, the note or judgment evidencing the debt shall be assigned
to the Government and the holder shall have no further claim against the delinquent Borrowers or the Government. The
Government shall then take such action to collect asthe Government determines appropriate.

Refinancing. Any loan guaranteed under this section may be refinanced and extended in accordance with thetermsand conditions
that the Government may prescribe, but in no event for an additional amount or term that exceedsthelimitationsunder 7 C.ER
part 3565.

Nonassumption. A Borrower under aloan that is guaranteed under 7 C.F.R. part 3565 and under which any portion of the
principal obligation or interest remains unpaid may not berelieved of liability with respect to theloan, notwithstanding the
transfer of property for which theloan was made.

VIII. Bankruptcy

A.

The Lender isresponsible for protecting the guaranteed loan and all collateral securing theloan in bankruptcy proceedings.
When theloan isinvolved in reorganization bankruptcy proceedings, payment of loss claimsmay be made asprovided in this
section. For aliquidation proceeding only paragraphs 3 and 5 of this section are applicable.

L oss Payments.

1.  Edtimated L ossPayments.

(@ If aBorrower hasfiled for protection under title 11 of the United States Code and the debt has been reduced, the
Lender will request atentative estimated | oss payment of accrued interest and principal discharged by the order of
the court. Thisrequest can only be made after the bankruptcy planisconfirmed. Only one estimated |oss payment
isallowed during the bankruptcy process. All subsequent claims during reorganization will be considered revisions
totheinitial estimated loss. A revised estimated | oss payment may be processed by the Government, at itsoption,
in accordance with any court approved changesin the reorganization plan. At the time the performance under the
confirmed reorgani zation plan has been completed, the Lender isresponsible for providing the Government with
the documentation necessary to review and adjust the estimated loss claim to (a) reflect the actual principa and



interest reduction on any part of the guaranteed debt determined to be unsecured and (b) to reimburse the Lender
for any court ordered interest rate reduction during the term of the reorganization.

(b) TheLender will use Form RD 449-30, “L oan Note Guarantee Report of Loss,” to request an estimated | oss payment
and to review estimated |oss payments during the course of the reorganization plan. The estimated loss claim as
well asany revisionsto thisclaim will be accompanied by applicable legal documentation to support the claim.

Interest L oss Payments.

(@ Interestlosspayments sustained during the period of the reorganization plan will be processed in accordance with
sectionVIII. B. 1.

(b) Interest loss payments sustained after the reorganization plan is confirmed will be processed annually when the
Lender sustainsalossasaresult of apermanent interest rate reduction.

(c) Form RD 449-30, "Loan Note Guarantee Report of Loss," will be completed to compensate the Lender for the
differenceininterest rates specified on the Loan Note Guarantee and therate of interest ordered by and in accordance
with final order of acourt of competent jurisdiction.

Final L oss Payments. Paymentswill be processed when theloan isliquidated.

Payment Application. The Lender must apply estimated |oss paymentsfirst to the unsecured principal of the guaranteed
portion of the debt and then to the unsecured interest of the guaranteed portion of the debt. In the event the court attempts
to direct the paymentsto be applied in adifferent manner, the Lender will immediately notify the Government.

Overpayments. Upon completion of the reorganization plan, the Lender will provide the Government with the
documentation necessary to determine whether the estimated | oss paid equal sthe actual loss sustained. If the actual 1oss
sustained, asaresult of the reorganization, is greater than the estimated | oss payment, the Lender will submit arevised
estimated lossin order to obtain payment of the additional amount owed by the Government to the Lender. If the actual
loss payment islessthan the estimated | oss, the Lender will reimburse the Government for the overpayment plusinterest
at the note rate from the date of the payment of the estimated | oss.

Protective Advances. If approved protective advanceswere made prior to aBorrower having filed bankruptcy asaresult
of prior liquidation action, these protective advances and accrued interest will be entered on Form RD 449-30, "L oan
Note Guarantee Report of Loss.”

IX. Duration and Modification

1

2.
3.

4.

Duration of Agreement. This Agreement appliesto all Guaranteed Rural Rental Housing loans made by the L ender from
the date of this Agreement until terminated or superseded by another Agreement.

M odification of Agreement. This Agreement may only bemodified inwriting.

Other Requirements. This Agreement is subject to all requirements of the applicable subpart of 7 C.F.R. part 3565 in
effect onthe date of this Agreement.

All formsrequired by this Agreement may be obtained from any Rural Development state or local office.

X. Endorsement

Lender: Completethisblock of Section X.

(Name)

LENDER
By:
(Sgnature)
(Name Typed or Printed)
Title:
Date:

Attest:




Thisblock of Section X will be completed by USDA.

UNITED STATESOF AMERICA
Department of Agriculture

By: Title:
(Sgnature)

Date:

(Name Typed or Printed)




